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gettyWhen	starting	or	advancing	in	your	investing	journey,	there	is	no	shortage	of	perspectives	on	how	you	should	invest	or	in	what	you	should	invest.	One	of	the	best	ways	to	develop	a	thesis	for	your	personal	strategy	is	to	read	profiles	of	great	investors,	guides	on	the	investment	strategies	they	view	as	most	successful,	and	books	that	explore
different	perspectives	on	how	markets	operate.	In	this	article	you	will	find	13	of	the	best	investing	books	that	explore	different	investing	strategies,	including	passive	and	active	investing;	different	explanations	of	market	dynamics,	including	efficient	markets	and	market	randomness;	and	different	methods	for	evaluating	securities,	including
quantitative	and	qualitative	methods	for	valuing	securities.	As	you	develop	your	personal	investing	strategy,	these	books	will	challenge	and	help	you	find	success	in	investing.	Much	more	than	breaking	news,	our	diverse	reporting	digs	deeper	with	unparalleled	insights	that	empower	you	to	make	better	informed	decisions.	Become	a	Forbes	member
and	get	unlimited	access	to	cutting-edge	strategies,	actionable	insights,	and	updated	analysis	from	our	network	of	leading	finance	experts.	Unlock	Premium	Access	Free	For	25	Days.	getty	Safe	Haven	by	Mark	Spitznagel,	founder	of	Universa	Investments,	explores	advanced	investing	strategies	that	can	be	deployed	to	not	only	lower	risk	but	also
generate	higher	returns	during	financial	storms.	Spitznagel	is	an	expert	in	leveraging	safe	haven	investments	to	provide	upside	potentials	to	his	investors	during	market	downturns	and	imparts	this	wisdom	to	readers	in	this	often	theoretical	but	fascinating	guide.	Safe	Haven	challenges	risk	mitigation	orthodoxy	while	providing	useful	strategies	that
experienced	investors	will	appreciate	when	preparing	for	inevitable	financial	turmoil.Who	should	read	this?Investors	who	wish	to	learn	how	to	navigate	and	take	advantage	of	financial	uncertainty.Where	can	you	buy	this	book?	You	can	buy	this	book	at	Amazon	or	Barnes	and	Noble.	12.	Reminiscences	of	a	Stock	OperatorReminiscences	of	a	Stock
Operator	by	Edwin	Lefvre,	an	American	diplomat,	is	a	novel	about	a	stock	trader	named	Jesse	Livermore.	This	book	provides	insights	into	speculation	and	trading	psychology	as	well	as	an	overview	of	the	ups	and	downs	of	the	market.	The	novel	is	useful	in	showing	that	the	same	challenges	today	for	speculators	existed	in	the	early	20th	century	and
that	psychology	plays	a	large	role	in	trader	behavior.Who	should	read	this?Investors	who	wish	to	better	understand	the	behavior	of	markets	and	speculation.Where	can	you	buy	this	book?You	can	buy	this	book	at	Amazon	or	Barnes	and	Noble.11.	A	Man	for	All	MarketsA	Man	for	All	Markets	by	Edward	O.	Thorp,	a	mathematician	and	hedge	fund
manager,	details	his	application	of	mathematical	knowledge	to	both	blackjack	gambling	and	investing	to	great	success.	Thorp	pioneered	card	counting	at	blackjack	tables	and	then	quantitative	finance	on	Wall	Street,	reaping	a	fortune	in	both	worlds.This	intriguing	memoir	showcases	how	Thorp	leveraged	mathematical	formulas	to	beat	the	market	and
probability	and	multiple	strategies	to	beat	the	house	at	casinos.	Thorp	is	a	fascinating	person	and	author	who	shares	fascinating	stories	like	how	he	employed	the	first	wearable	computer	to	great	success	when	playing	roulette.Who	should	read	this?Investors	who	are	interested	in	quantitative	finance	and	applying	math	to	beat	the	market.Where	can
you	buy	this	book?You	can	buy	this	book	at	Amazon	or	Barnes	and	Noble.Investment	guru	Peter	Lynch	(Photo	by	James	Schnepf/Liaison)Getty	Images10.	One	Up	On	Wall	StreetOne	Up	On	Wall	Street	by	Peter	Lynch,	one	of	the	most	successful	and	widely	known	mutual	fund	managers,	is	a	popular	and	thorough	guide	on	how	everyday	investors	can
leverage	their	unique,	personal	knowledge	base	to	succeed	at	investing.	Lynch	recommends	for	individual	investors	to	buy	what	they	know	and	look	for	opportunities	in	the	market,	all	while	providing	core	investing	advice	to	aid	this	process.Lynch	argues	that	individual	investors	have	certain	advantages	over	large	firms	like	flexibility	in	choosing
investments	and	quick	action.	This	book	is	eminently	practical	and	informative	in	helping	investors	identify	and	act	on	opportunities	to	invest	in	the	best	stocks	for	them,	all	while	avoiding	common	investing	pitfalls.Who	should	read	this?Investors	who	wish	to	become	better	at	stock	picking	using	their	everyday	knowledge.Where	can	you	buy	this
book?You	can	buy	this	book	at	Amazon	or	Barnes	and	Noble.9.	The	Misbehavior	of	Markets:	A	Fractal	View	of	Financial	TurbulenceThe	Misbehavior	of	Markets,	by	Benoit	B.	Mandelbrot,	a	French-American	mathematician,	promotes	an	alternate	theory	of	market	behavior.	Rather	than	Burton	Malkiels	concept	of	the	efficient	market,	Mandelbrot
believes	financial	markets	exhibit	patterns	of	extreme	randomness.	Mandelbrot	believes	that	volatility,	even	chaotic	market	downturns,	are	intrinsic	to	markets,	and	are	random	rather	than	predictable.Mandelbrots	theory	contradicts	conventional	wisdom	on	markets	and	therefore	is	useful	to	understand,	especially	when	anticipating	market
chaos.Who	should	read	this?Investors	who	wish	to	better	understand	financial	markets,	alternate	theories	on	how	they	work,	and	the	role	of	randomness	in	their	operation.Where	can	you	buy	this	book?You	can	buy	this	book	at	Amazon	or	Barnes	and	Noble.8.	Security	AnalysisSecurity	Analysis	by	Benjamin	Graham	and	David	Dodd	provides	a	detailed
explanation	of	value	investing	and	instruction	for	evaluating	stocks	and	bonds	based	on	intrinsic	value,	rather	than	market	value,	of	these	securities.	For	investors	seeking	to	learn	how	to	perform	fundamental	analysis	of	securities,	Security	Analysis	is	a	must-read.Highly-successful	investors,	including	Warren	Buffett	and	Michael	Burry,	of	The	Big
Short	fame,	have	used	the	techniques	detailed	in	this	book	to	assess	securities.	While	this	is	a	complex	read,	it	will	be	essential	to	your	investing	journey	if	you	choose	to	pursue	value	investing	as	a	strategy.Who	should	read	this?Investors	who	wish	to	learn	how	to	value	and	pick	investments,	according	to	value	investing	principles.Where	can	you	buy
this	book?You	can	buy	this	book	at	Amazon	or	Barnes	and	Noble.American	founder	and	CEO	of	the	Vanguard	Company	John	C	Bogle.	(Photo	by	Leif	Skoogfors/Getty	Images)Getty	Images7.	The	Little	Book	of	Common	Sense	InvestingThe	Little	Book	of	Common	Sense	Investing	by	the	founder	of	Vanguard,	John	C.	Bogle,	puts	forward	a	simple	yet
effective	case	for	passive	investing	through	low-cost	index	funds.	Bogle	believes	this	investment	strategy	provides	the	best	potential	for	the	average	investor	to	build	wealth,	rather	than	investing	through	actively-managed	funds	or	stock	picking.Bogle	zeroes	in	on	how	essential	diversification	is	for	investing	success	and	how	fees	from	actively-
managed	funds	can	eat	away	at	returns.	This	book,	while	brief,	is	filled	with	compelling	arguments	for	a	broadly	available	and	cost-effective	investing	strategy.	For	more	information	on	Bogles	preferred	investing	instrument,	read	this	guide	on	index	funds.Who	should	read	this?Beginner	investors	who	prefer	a	simple,	long-term	approach	to
investing.Where	can	you	buy	this	book?You	can	buy	this	book	at	Amazon	or	Barnes	and	Noble.Discover	more	in-depth	insights,	entrepreneurial	advice	and	winning	strategies	that	can	propel	your	journey	forward	and	save	you	from	making	costly	mistakes.	Elevate	your	journey	by	becoming	a	Forbes	member.	Unlock	Premium	Access	Free	For	25
Days.6.	Market	WizardsMarket	Wizards	by	Jack	D.	Schwager	is	a	collection	of	interviews	with	successful	traders	that	explores	their	strategies,	big	wins	and	investing	process.	This	book	covers	traders	who	trade	a	variety	of	instruments,	including	securities,	derivatives	and	currencies,	which	is	useful	in	helping	new	traders	choose	their	core
concentration.Market	Wizards	also	provides	insight	into	the	psychology	of	profiled	traders	and	how	they	manage	risk	and	their	portfolio.	Each	trader	experienced	failure	as	they	developed	their	strategy	but	overcame	it	through	iteration	and	perseverance.Who	should	read	this?Investors	who	would	like	to	learn	various,	successful	trading
strategies.Where	can	you	buy	this	book?You	can	buy	this	book	at	Amazon	or	Barnes	and	Noble.5.	The	Essays	of	Warren	BuffettThe	Essays	of	Warren	Buffett	is	a	collection	of	Warren	Buffetts	letters	to	Berkshire	Hathaway,	a	multinational	conglomerate	run	by	Buffett,	curated	by	Lawrence	A.	Cunningham.	This	collection	reveals	Buffetts	philosophy	of
investing	and	how	it	changed	over	time,	as	well	as	providing	insight	into	value	investing,	business	management	and	corporate	finance.As	with	the	books	by	Benjamin	Graham	and	Philip	A.	Fisher,	Buffetts	teachers,	this	collection	provides	ever-relevant	and	clearly-stated	advice	on	investing	and	valuing	securities.Who	should	read	this?Investors	who
wish	to	learn	about	Buffetts	investing	philosophy	and	process,	over	the	course	of	his	career.Where	can	you	buy	this	book?You	can	buy	this	book	at	Amazon	or	Barnes	and	Noble.getty4.	Common	Stocks	and	Uncommon	ProfitsCommon	Stocks	and	Uncommon	Profits	by	Philip	A.	Fisher	offers	an	alternative	method	to	valuing	companies:	qualitative
analysis.	By	gathering	intelligence,	or	scuttlebutt,	on	a	company,	including	supplier	information,	customer	evaluations	and	competitor	performance,	Fisher	advances	that	an	investor	can	evaluate	the	success	of	a	firm.Fisher	offers	a	15-point	checklist	that	offers	useful	criteria	for	assessing	the	strengths	and	weaknesses	of	a	stock.	This	book	was
influential	for	Warren	Buffett,	in	addition	to	the	writings	and	teachings	of	Benjamin	Graham.Who	should	read	this?Investors	who	are	interested	in	growth	investing	and	an	alternative	approach	to	valuing	companies.Where	can	you	buy	this	book?You	can	buy	this	book	at	Amazon	or	Barnes	and	Noble.3.	Fooled	By	RandomnessFooled	by	Randomness,	by
Nassim	Nicholas	Taleb,	a	mathematical	statistician	and	former	trader,	explores	the	role	of	chance	and	randomness	in	both	markets	and	life.	Taleb	details	how	randomness	is	understated	as	a	cause	of	outcomes	in	markets	while	skill	is	overstated.	Taleb	explains	the	limits	of	knowledge,	the	nature	of	uncertainty	and	risk	management	practices.Taleb
reveals	how	cognitive	biases	like	hindsight	bias	can	cause	an	investor	to	misinterpret	success.	This	book	introduces	the	concept	of	black	swan	events,	or	events	that	are	rare	and	unpredictable	and	which	have	major	consequences,	an	idea	he	explores	further	in	his	five-book	series,	the	Incerto.Who	should	read	this?Investors	who	would	like	to	learn
about	the	role	of	chance	in	the	markets	and	life.Where	can	you	buy	this	book?You	can	buy	this	book	at	Amazon	or	Barnes	and	Noble.2.	The	Intelligent	InvestorThe	Intelligent	Investor	by	Benjamin	Graham	is	the	seminal	work	on	value	investing.	Graham	educates	the	reader	on	core	investing	strategies	like	finding	the	margin	of	safety,	or	difference
between	a	securitys	intrinsic	value	and	market	price.	This	book	is	most	helpful	for	beginners	who	wish	to	build	a	solid	foundation	in	proven	investing	practices	and	avoid	pitfalls	like	emotional	investing.With	useful	allegories	like	Mr.	Market	that	helps	readers	understand	risks	like	groupthink	and	other	practical	advice,	The	Intelligent	Investor	is	a
must-read	for	new	investors.Who	should	read	this?Investors	interested	in	the	key	concepts	and	practice	of	value	investing	and	portfolio	management.Where	can	you	buy	this	book?You	can	buy	this	book	at	Amazon	or	Barnes	and	Noble.A	photo	of	a	Wall	Street	street	sign	in	New	York	City,	USA.getty1.	A	Random	Walk	Down	Wall	StreetA	Random	Walk
Down	Wall	Street	by	Burton	G.	Malkiel,	an	economist	and	professor,	argues	in	favor	of	the	efficient	market	hypothesis,	that	stock	market	prices	reflect	all	available	information,	making	it	difficult	to	outperform	the	market.	As	an	alternative	to	stock	picking,	Malkiel	recommends	people	invest	passively	in	low-cost	index	funds	for	the	long	term.In
addition	to	advice	on	investing	in	stocks,	Malkiel	shares	insights	into	bonds,	and	how	they	can	be	essential	to	diversification.	For	advice	on	direct	investment	in	the	bond	market,	you	can	consult	this	bond	buying	guide.	In	this	widely-acclaimed	book,	Malkiel	expertly	weaves	together	theoretical	insights	with	practical	investing	advice.Who	should	read
this?Investors	who	are	interested	in	how	public	markets	operate	and	long-term	passive	investing,	as	opposed	to	stock	picking	or	trading.Where	can	you	buy	this	book?You	can	buy	this	book	at	Amazon	or	Barnes	and	Noble.	While	this	list	of	book	recommendations	presents	diverse	investing	perspectives	and	strategies,	they	will	help	you	build	the	right
investing	thesis	given	your	resources,	interests,	time	constraints	and	knowledge.	Some	of	these	books	require	more	time	commitment	and	attention	than	others	but	with	dedication,	youll	conclude	your	research	with	a	nuanced	understanding	of	markets	and	investing	strategies	at	your	disposal.Some	of	these	books	are	foundational	like	The	Intelligent
Investor	and	A	Random	Walk	Down	Wall	Street	while	others	are	more	theoretical	or	niche	like	The	Misbehavior	of	Markets	or	Safe	Haven.	Investors	of	any	experience	level	or	background	can	find	useful	and	challenging	insights	from	this	list.	Whether	youre	seeking	a	simple	or	advanced	strategy,	the	investing	experts	who	wrote	these	books	offer
wisdom	about	the	financial	markets	and	those	who	choose	to	find	profitable	opportunities	within	them.Read	Next	Whether	its	mastering	cutting-edge	strategies,	uncovering	actionable	investment	opportunities	from	influential	leaders,	or	breaking	down	complex	topics,	our	in-depth	journalism	has	you	covered.	Become	a	Forbes	member	and	gain
unlimited	access	to	bold	ideas	shaking	up	industries,	expert	guides	and	practical	investment	advice	that	keeps	you	ahead	of	the	market.	Unlock	Premium	Access	Free	For	25	Days.	Research	You	Can	Trust	IFTA	Certified	Technical	Analyst	Based	on	my	25	years	of	investing,	the	best	investing	books	for	beginners	are	The	Little	Book	that	Still	Beats	the
Market,	The	Intelligent	Investor,	Liberated	Stock	Traders	Complete	Stock	Market	Education,	The	White	Coat	Investor,	and	How	to	Invest	in	Real	Estate.	1.	The	Little	Book	that	Still	Beats	the	MarketJoel	Greenblatts	strategy	is	called	the	Magic	Formula,	and	it	is	based	on	two	specific	formulas:	the	Greenblatt	ROC	and	the	Greenblatt	Earnings	Yield.	It
is	a	value-investing	strategy	that	looks	for	companies	with	strong	fundamentals	and	buys	them	at	a	discount.The	book	offers	an	easy-to-understand	explanation	of	the	Magic	Formula,	case	studies,	and	guidance	on	how	to	apply	it	in	practice.	The	Little	Book	that	Still	Beats	the	Market	is	one	of	the	most	popular	books	on	value	investing	and	offers
readers	a	fascinating	look	at	a	specific	system	that	the	author	declares	and	proves	makes	a	regular	profit.I	have	backtested	this	system	personally,	and	it	works	very	well.	It	is	a	little	high	maintenance,	but	the	lessons	in	the	book	are	vital.It	is	also	quite	humorous,	which	is	welcome	in	the	dry	world	of	investing.	It	is	a	great	introduction	to	a	stock
market	system	from	an	investing	legend.2.	The	Intelligent	InvestorThe	Definitive	Book	on	Value	Investing.	A	Book	of	Practical	Counsel	(Revised	Edition)	This	updated	edition	of	Benjamin	Grahams	1949	classic	is	still	one	of	Amazons	most	popular	investment	books.	The	Intelligent	Investor	has	received	an	average	rating	of	four	and	a	half	stars	on	four
and	a	half	stars	from	11,237	Amazon	reviewers.Many	people	consider	Graham	the	greatest	investment	advisor	and	the	creator	of	value	investing.	Zweig	updates	Grahams	stock	market	bible	for	modern	readers	with	21st-centuryparallels	to	those	in	the	original.The	Intelligent	Investor	is	still	the	best	introduction	to	value	investing.	It	is	also	the	best
introduction	to	Warren	Buffetts	investment	philosophy	because	Buffett	was	Grahams	partner	and	pupil.Related	Articles:	Investing	In	Stocks	Can	Be	Complicated,	Stock	Rover	Makes	It	Easy.Stock	Rover	is	our	#1	rated	stock	investing	tool	for:Growth	Investing	-	With	industry	Leading	Research	Reports	Value	Investing	-	Find	Value	Stocks	Using	Warren
Buffett's	Strategies	Income	Investing	-	Harvest	Safe	Regular	Dividends	from	Stocks	Try	Stock	Rover	Now"I	have	been	researching	and	investing	in	stocks	for	20	years!	I	now	manage	all	my	stock	investments	using	Stock	Rover."	Barry	D.	Moore	-	Founder:	LiberatedStockTrader.com	3.	Liberated	Stock	Traders	Complete	Stock	Market	EducationBest
Book	&	Video	Course	for	Learning	Stock	Trading	&	InvestingDesigned	as	a	complete	education,	the	book	covers	everything	you	need	to	know	to	start	investing	in	stocks.	Fundamental	analysis,	technical	analysis,	stock	screening,	risk	management,	and	psychology	are	all	covered.Learn	stock	market	investing	with	the	complete	online	stock	trading
course	by	Barry	D.	Moore,	a	certified	financial	analyst	from	the	International	Federation	of	Technical	Analysts	(IFTA).What	makes	it	different	is	that	16	hours	of	instructor-led	video	are	included,	which	turns	this	training	from	a	book	to	a	full	stock	market	seminar	training.Premium	stock	market	education	is	expensive,	but	this	training	course	is
extremely	cost-effective.	It	provides	a	well-rounded	education	for	those	who	want	to	take	the	stock	market	seriously.Score:4.8	Stars	on	Amazon.com	&	5/5	Stars	on	Benzinga.comAvailable	on	AmazonBuy	on	LiberatedStockTrader.com4.	The	White	Coat	InvestorA	Doctors	Guide	To	Personal	Finance	And	InvestingThe	White	Coat	Investor	is	a
comprehensive	guide	to	personal	finance	for	doctors	and	other	high-income	professionals.	It	covers	student	loan	debt,	asset	protection,	retirement	planning,	and	investing	basics.	Written	by	Dr.	Jim	Dahle,	an	emergency	physician	and	active	investor,	it	provides	straightforward	advice	that	even	novice	investors	can	understand.It	outlines	how	to	protect
your	wealth	through	insurance,	asset	allocation,	and	tax	minimization	strategies.	Dahle	also	provides	tips	on	picking	the	right	mutual	funds,	stocks,	and	bonds	for	your	circumstances.	The	White	Coat	Investor	is	an	invaluable	resource	for	understanding	the	basics	of	personal	finance	and	more	advanced	topics	like	real	estate	investing,	options	trading,
and	cryptocurrency.This	fascinating	perspective	from	an	amateur	investor	received	an	average	of	five	stars	in	1,348	Amazon	ratings.	Dahle	offers	an	investment	guide	that	professionals,	entrepreneurs,	and	freelancers	can	use.James	M.	Dahle,	MD,	explains	investments	for	people	without	training	or	education	in	investment,	finance,	business,
insurance,	and	estate	planning.	He	examines	stocks,	real	estate,	homes,	and	other	investments	from	the	perspective	of	a	well-paid	professional	or	small	businessperson	with	large	debts.The	White	Coat	Investor	describes	advanced	finance	and	investment	concepts	all	professionals,	business	owners,	and	freelancers	need	to	understand.	Most	investment
books	ignore	those	issues.5.	How	to	Invest	in	Real	EstateThe	Ultimate	Beginners	Guide	to	Getting	StartedThis	introduction	to	real	estate	investing	by	two	popular	podcasters	received	an	average	Amazon	rating	of	four	and	a	half	stars.	Dorkin	and	Turner	explain	important	real	estate	concepts	and	tools	investors	need	to	understand.	They	also	discuss
how	to	evaluate	potential	investments	and	avoid	common	mistakes.The	authors	cover	many	real	estate	investing	topics,	from	the	basics,	like	understanding	mortgages	and	rental	agreements,	to	more	complex	strategies	involving	options	contracts,	tax	liens,	and	flipping	houses.	The	book	is	filled	with	practical	tips	and	advice	for	first-time
investors.Dorkin	and	Turner	offer	11	strategies	for	real	estate	investment	and	propose	28	methods	for	locating	great	real	estate	deals.How	to	Invest	in	Real	Estate	explains	basic	investment	tools,	including	LLCs	and	corporations.	This	Ultimate	Beginners	Guide	offers	advice	on	investing	in	real	estate	while	working	full-time.6.	The	Fundamentals	of
InvestingThe	Fundamentals	of	Investing	teaches	the	core	concepts	of	investing	through	hands-on	practice.	This	books	advantage	is	that	it	reveals	many	strategies	and	techniques	for	money	managers.Written	by	Scott	B.	Smart,	The	Fundamentals	of	Investing	covers	stocks,	bonds,	mutual	funds,	and	retirement	planning.The	Fundamentals	of	Investing
provides	an	accessible	introduction	to	investing	and	finance.	The	book	is	divided	into	chapters	covering	cash	flow	management,	asset	allocation	strategies,	diversification	plans,	and	more.	In	addition,	this	guide	showcases	helpful	examples	that	illustrate	how	different	technologies	are	used	to	analyze	investments.With	this	knowledge,	readers	can
develop	the	ability	to	manage	their	financial	future	effectively	and	make	informed	decisions	about	where	to	invest	their	money.Amazon	reviewers	gave	this	popular	textbook	an	average	rating	of	four	and	a	half	stars.	Although	the	authors	wrote	this	easy-to-read	textbook	for	investment	professionals,	anybody	can	learn	from	it.	One	advantage	of	The
Fundamentals	is	that	it	does	not	promote	a	fund	managers	agenda,	method,	or	philosophy.7.	The	Financial	Times	Guide	to	How	the	Stock	Market	Really	WorksThis	introduction	to	the	financial	markets	received	an	average	Amazon	review	of	four	and	a	half	stars.	The	famed	Financial	Times	newspaper	created	this	guide	for	beginner	investors.The
Financial	Times	Guide	to	How	the	Stock	Market	Really	Works	provides	readers	with	a	comprehensive	stock	market	overview.	It	covers	topics	such	as	how	stocks	are	priced,	how	stock	indices	work,	and	how	to	read	financial	news	and	reports.The	guide	also	provides	an	in-depth	look	at	various	types	of	investments,	from	equities	to	commodities	and
derivatives.	Additionally,	it	explains	risk	management	strategies	and	offers	tips	on	selecting	stocks.	This	book	is	ideal	for	beginners	looking	to	understand	the	stock	market	before	investing	money.One	advantage	of	The	Financial	Times	Guide	is	that	it	lacks	an	agenda	or	philosophy.Instead,	this	book	will	provide	an	unbiased	examination	of	the	stock
market	for	beginner	investors.8.	The	Elements	of	InvestingEasy	Lessons	for	Every	Investor	This	investment	classic	received	an	average	rating	of	four	and	a	half	stars	on	Amazon.	The	Elements	of	Investing	offers	a	simple	set	of	rules	and	principles	that	any	investor	can	apply.InThe	Elements	of	Investing,	Burton	G.	Malkiel,the	author	ofA	Walk	Down
Wall	Street,	writes	an	easy-to-read	investment	guide	beginner	investors	can	understand.	Malkiel	and	Ellis	explain	basic	investment	philosophies,	including	contrarian,	behavioral,	and	value	investing	for	ordinary	people.The	Elements	of	Investing	believe	anyone	can	become	an	investor	with	proper	knowledge	and	planning.	The	book	provides	a	simple
yet	comprehensive	introduction	to	the	stock	market,	starting	with	basic	concepts	like	stocks	and	bonds.	It	covers	topics	from	investing	in	individual	stocks	to	portfolio	diversification	and	risk	management	strategies.With	its	easy-to-understand	illustrations	and	straightforward	language,	this	book	is	ideal	for	beginner	investors	who	want	to	develop	an
understanding	of	the	stock	market	before	investing	their	money.	Additionally,	it	offers	advice	on	selecting	stocks	and	learning	about	different	sectors	or	industries	so	that	novice	investors	can	make	informed	decisions	regarding	stock	trading.9.	How	to	Make	Money	in	StocksCombining	technical	and	fundamental	Analysis,	this	best-selling	book	by
William	ONeil	gives	you	a	good	framework	for	building	your	stock	market	investing	approachit	is	one	of	the	best	investing	books	ever	written.Packed	full	of	clear	examples	and	a	very	structured	approach.	The	CANSLIM	approachis	easy	to	remember	as	a	Stock	Screening	approach	to	finding	good	stocks	and	shares	to	invest	in.He	also	includes
examples	of	real-world	investments	to	illustrate	his	points.	How	to	Make	Money	in	Stocks	is	a	comprehensive	guide	to	investing	in	the	stock	market	that	will	help	readers	succeed.These	ideas	are	integrated	into	our	training	courses	and	outlined	in	the	Stock	Market	Strategy	Blueprint.	The	book	heavily	promotes	using	Investors.com	as	a	tool.You	do
not	need	to	purchase	this	service;	you	can	create	your	stock	screeners	for	free	to	achieve	the	same	goal.10.	Bonds:	An	Introduction	to	the	Core	ConceptsThis	examination	of	the	bond	market	received	an	average	Amazon	review	score	of	four	and	a	half	stars.	An	Introduction	is	valuable	because	Mobius	examines	bonds	and	global	financing
markets.Bonds:	An	Introduction	to	the	Core	Concepts	is	an	introductory	guide	to	the	principles	of	bonds	and	bond	trading.	It	covers	topics	such	as	the	basics	of	bond	pricing,	understanding	bond	strategies,	and	building	a	portfolio	of	bonds.	It	also	contains	information	on	assessing	credit	ratings	and	selecting	the	best	bonds	for	your	investment
goals.The	book	also	provides	helpful	illustrations	that	help	visualize	the	concepts	discussed	in	each	chapter.	Finally,	the	author	explains	how	the	different	types	of	bonds	can	be	combined	to	create	a	well-balanced	portfolio	that	caters	to	different	investment	goals.Beginners	will	find	Bonds	useful	because	Mobius	offers	clear	definitions	of	many
financial	terms,	transactions,	and	products.	Mobius	also	offers	real-life	examples	of	bond	transactions	and	explains	how	they	work.Bonds	was	intended	as	a	textbook	for	the	Mark	Mobius	Master	Class,	but	it	contains	enough	information	to	serve	as	a	standalone	resource.	This	book	is	a	market	guide	and	a	how-to	guide	for	bond	trading.11.	An
Introduction	to	Mutual	Funds	WorldwideThis	guide	to	global	mutual	funds	received	an	average	of	four	and	a	half	stars	from	Amazon	reviewers.	An	Introduction	describes	both	open-ended	and	closed-ended	mutual	funds.The	book	also	describes	the	differences	between	international	markets.	It	examines	emerging	market	investments	through	mutual
funds.	It	provides	a	basic	history	of	mutual	funds	and	an	industry	and	market	overview.Ray	Russells	work	provides	a	comprehensive	overview	of	mutual	funds	for	beginners	and	an	interesting	introduction	to	international	investing.	You	want	to	be	a	successful	stock	investor	but	dont	know	where	to	start.Learning	stock	market	investing	on	your	own
can	be	overwhelming.	Theres	so	much	information	out	there,	and	its	hard	to	know	whats	true	and	whats	not.Liberated	Stock	Trader	Pro	Investing	CourseOur	pro	investing	classes	are	the	perfect	way	to	learn	stock	investing.	You	will	learn	everything	you	need	to	know	about	financial	analysis,	charts,	stock	screening,	and	portfolio	building	so	you	can
start	building	wealth	today.	16	Hours	of	Video	Lessons	+	eBook	Complete	Financial	Analysis	Lessons	6	Proven	Investing	Strategies	Professional	Grade	Stock	Chart	Analysis	Classes	Find	Out	More	12.	Introduction	to	InvestingA	Guide	to	Stocks,	Mutual	Funds,	and	ETFs	This	overview	of	the	financial	markets	received	an	average	of	four	and	a	half	stars
from	Amazon	reviewers.	Charles	Sherwoods	book	is	advantageous	because	it	examines	mutual	funds,	exchange-traded	funds	(ETFs),	and	stocks.It	also	provides	a	great	introduction	to	the	basics	of	investing,	such	as	risk	management	and	asset	allocation.	The	book	aims	to	provide	readers	with	the	knowledge	needed	to	make	informed	decisions	about
investing.The	authors	present	the	material	easily,	making	complex	concepts	easier	to	understand.	They	also	offer	many	helpful	tips	on	investing	wisely	and	getting	started	worldwide.Sherwood	describes	all	three	investment	classes	and	explains	popular	beginner	investing	strategies.	Sherwood	also	offers	strategies	for	beginning	investors	and	explains
brokerage	accounts.It	is	one	of	the	most	comprehensive	investment	guides	on	the	market	today.13.	If	You	Can:	How	Millennials	Can	Get	Rich	SlowlyThis	short	e-book	for	people	under	40	received	an	average	rating	of	four	and	a	half	stars	from	593	Amazon	reviewers.	Bernstein	offers	an	introduction	to	investing	and	retirement	savings	for	younger
people.He	explains	the	importance	of	saving	early	for	retirement,	using	tax-advantaged	investment	accounts	such	as	IRAs	and	401(k)s.Bernstein	also	covers	the	basics	of	stocks,	bonds,	and	mutual	funds,	how	to	avoid	common	investing	mistakes,	and	additional	information	on	investing	online.	If	You	Can	is	a	great	resource	for	anyone	looking	to	get
started	in	investing.	This	short	work	could	be	the	best	introduction	to	investments	available	today.14.	The	Necessity	of	FinanceAn	Overview	of	the	Science	of	Management	of	Wealth	for	an	Individual,	a	Group,	or	an	Organization	This	overview	of	wealth	management	received	an	average	Amazon	review	of	five	and	a	half	stars.	Criniti	explains	and
clarifies	financial	concepts	and	economics	for	ordinary	people.Dr.	Anthony	M.	Criniti	explains	the	important	difference	between	finance	and	economics.	The	Necessity	of	Finance	is	an	investment	book	because	it	introduces	ordinary	people	to	wealth	management.The	Necessity	of	Finance	defines	key	investment	concepts	such	as	risk	and	return.	It	also
explains	classes	of	investments	and	the	vital	difference	between	wealth	and	money.	Crinitis	book	is	a	great	resource	for	beginners	who	want	a	more	advanced	look	at	the	financial	markets.15.	The	ETF	BookAll	You	Need	to	Know	About	Exchange-Traded	Funds	This	introduction	to	Exchange	Traded	Funds	(ETFs)	received	an	average	rating	of	four	and	a
half	stars	on	Amazon.	ETFs	are	funds	that	trade	like	stocks.ETFs	are	one	of	the	fastest-growing	investment	sectors,	and	Richard	A.	Ferri	explains	how	they	work.	Ferri	explains	the	ETF	terminology,	including	such	terms	as	Exchange-Traded	Product.	He	covers	the	basics	of	risk	and	return,	taxation,	and	investing	in	ETFs.The	book	provides	valuable
information	on	where	to	find	ETF	data,	such	as	Yahoo!	Finance	or	MarketWatch.	It	is	a	great	resource	for	those	who	want	to	learn	more	about	how	to	get	started	with	investing	in	exchange-traded	funds	and	understand	the	potential	risks	and	associated	rewards.In	The	ETF	Book,	Ferri	examines	and	explains	exchange-traded	portfolios	(ETFs)	and
explores	a	wide	selection	of	ETFs.	Ferri	also	offers	ETF	trading	and	investing	strategies	and	explains	the	concept	of	sector	rotation.	The	ETF	Book	is	for	you	if	you	want	to	learn	what	ETFs	are	and	how	they	work.16.	The	Fund	IndustryHow	Your	Money	is	Managed	The	Fund	Industry	received	an	average	Amazon	rating	of	five	stars.	Beginning	investors
need	to	read	The	Fund	Industry	because	the	authors	take	readers	on	a	tour	of	the	fund	management	business.The	authors	explain	the	roles	of	mutual	funds,	fund	advisors,	and	fund	sponsors.	This	book	also	details	the	different	types	of	fees	investors	pay	and	strategies	for	actively	managing	funds.	This	book	is	a	great	resource	for	those	interested	in
learning	more	about	investing	and	how	their	money	is	managed.Hamacher	and	Pozen	explain	the	inner	workings	of	funds	for	readers.	Importantly,	The	Fund	Industry	explains	how	funds	invest	in	stocks	and	bonds	and	evaluate	the	risks	and	returns.	Pozen	and	Hamacer	look	at	funds	operations	and	government	regulation	of	funds.All	investors	need	to
read	The	Fund	Industry	because	mutual	fund	companies	are	among	todays	biggest	investors.	Those	considering	mutual	funds	need	this	book	on	their	shelves.17.	Understanding	Wall	StreetThis	popular	guide	to	Americas	financial	industry	received	an	average	Amazon	review	of	four	out	of	five	stars.Jeffrey	Little	takes	investors	on	a	tour	of	Wall	Street
and	explains	its	institutions.	Little	helps	readers	conquer	the	intimidating	world	of	finance	and	understand	its	complexities.The	book	covers	everything	from	stock	exchanges,	investment	banks,	mutual	funds,	and	junk	bonds.	Investors	must	understand	Wall	Street	to	make	sound	decisions	about	their	portfolios.Understanding	Wall	Street	provides
valuable	insight	into	how	the	market	works	so	investors	can	stay	ahead.The	latest	edition	examines	exchange-traded	funds	(ETFs),	the	link	between	Wall	Street	and	Main	Street,	and	the	risks	and	rewards	of	the	global	economy.	Little	also	explains	online	investment	research	strategies	for	ordinary	people.If	you	want	to	learn	what	Wall	Street	is	and
how	it	works,	Littles	book	is	an	excellent	place	to	start	your	research.18.	All	About	Bonds,	Bond	Mutual	Funds,	and	Bond	ETFsThis	comprehensive	guide	to	bonds	received	an	average	Amazon	rating	of	four	out	of	five	stars.	All	About	Bonds	explains	how	bonds	have	gone	from	one	of	the	safest	investments	to	a	dangerous	instrument.A	detailed
introduction	explains	everything	from	basic	bond	characteristics	to	fixed-income	investment	techniques.	Learn	important	concepts	such	as	yield,	liquidity,	duration,	convexity,	and	emerging	markets.Esme	E.	Faerber	answers	many	of	the	questions	bond	investors	will	ask.	All	About	Bonds	helps	beginners	by	offering	practical	advice	on	the	percentage
of	bonds	in	a	portfolio,	how	to	find	new	bond	products,	and	the	risks	of	bond	ETFs	and	mutual	funds.If	you	want	to	learn	how	to	pick	and	invest	in	bonds,	All	About	Bonds	is	for	you.19.	Mutual	Fund	Industry	HandbookThis	overview	of	the	mutual	fund	industry	received	four	and	a	half	stars	from	Amazon	reviewers.	Lee	Gremillion	offers	an	in-depth
examination	of	the	mutual	fund	industry	and	market.	Learn	about	mutual	fund	operations,	how	to	value	a	product,	and	advanced	material	on	leveraged	ETFs.The	book	also	includes	detailed	case	studies	and	examples	to	help	readers	better	understand	the	concepts.	Whether	you	are	a	beginner	or	an	experienced	investor,	the	Mutual	Fund	Industry
Handbook	is	a	valuable	resource	for	understanding	the	ins	and	outs	of	this	popular	investment	option.20.	A	Beginners	Guide	to	the	Stock	MarketEverything	You	Need	to	Start	Making	Money	TodayThis	book	gives	a	comprehensive	stock	market	overview,	outlining	how	to	buy	and	sell	stocks,	bonds,	mutual	funds,	and	ETFs.	It	also	covers	risk
management	and	money	management	strategies.Matthew	Kratters	popular	introduction	to	stocks	received	an	average	rating	of	four	and	a	half	stars	in	3,269	Amazon	reviews.	The	Beginners	Guide	offers	a	simple	introduction	to	stocks	and	the	market	for	ordinary	people.Kratter	teaches	the	basics	of	value	investment	and	explains	important	concepts
such	as	momentum	stocks.	Kratter	also	offers	a	few	basic	stock	analysis	methods	and	stock-picking	tips.The	Beginners	Guide	is	a	good	place	to	start	your	investment	journey.SummaryFor	beginners	seeking	investment	knowledge,	some	highly	recommended	books	include	The	Little	Book	that	Still	Beats	the	Market,	The	Intelligent	Investor,	Liberated
Stock	Traders	Complete	Stock	Market	Education,	The	White	Coat	Investor,	and	How	to	Invest	in	Real	Estate.	These	valuable	resources	offer	valuable	insights	and	guidance	for	those	looking	to	venture	into	investing.	No	one	is	born	knowing	how	to	invest,	but	the	best	investing	books	are	a	great	way	to	start	your	education.	They	give	you	the
opportunity	to	learn	from	the	most	successful	investors,	some	of	whom	have	made	billions	for	themselves	and	others	on	the	stock	market.You'll	find	our	favorite	books	for	investing	below.	All	our	selections	are	beginner-friendly,	while	also	containing	useful	information	for	experienced	investors.	Image	source:	Getty	Images.	Peter	Lynch	outlines	a
simple	yet	effective	strategy	in	One	Up	on	Wall	Street:	Invest	in	what	you	know.	You	already	have	knowledge	of	many	businesses	through	your	everyday	life,	and	you	can	use	that	experience	to	find	investment	opportunities.	Lynch	also	covers	how	to	do	your	homework	on	potential	investments,	as	well	as	the	six	different	types	of	stocks	and	their	value
in	your	portfolio.This	book	is	especially	popular	with	new	investors	for	Lynchs	accessible	writing	style	and	helpful	examples	to	explain	important	concepts.	Unlike	some	investing	books,	theres	no	dense,	overly	complex	language	here.	One	Up	on	Wall	Street	is	enjoyable	to	read	and	informative,	with	lots	of	investing	tips	for	beginners.2.	Common	Stocks
and	Uncommon	Profits	by	Philip	FisherCommon	Stocks	and	Uncommon	Profits	is	a	guide	to	tracking	down	growth	stocks	--	the	kinds	of	companies	that	can	supercharge	your	portfolio.	To	accomplish	that,	Philip	Fisher	recommends	looking	at	the	quality	of	a	companys	management	and	its	competitive	advantages.	He	also	advises	readers	to	get
information	about	a	business	from	the	people	who	understand	it,	including	employees	and	customers,	a	technique	that	he	calls	scuttlebutt.Fishers	approach	is	great	for	beginners	who	may	be	intimidated	by	the	idea	of	diving	into	complicated	financial	metrics.	Instead,	he	teaches	how	to	evaluate	businesses	qualitatively.3.	Poor	Charlie's	Almanack	by
Charlie	Munger	and	Peter	D.	KaufmanCharlie	Munger,	the	long-time	business	partner	of	Warren	Buffett,	helped	make	Berkshire	Hathaway	(BRK.A	0.16%)(BRK.B	0.79%)	one	of	the	largest	companies	in	the	world.	Peter	D.	Kaufman	collected	11	insightful	talks	by	Munger	in	this	book,	covering	his	approach	to	choosing	investments	and	making
decisions.One	of	the	most	valuable	parts	of	Poor	Charlies	Almanack	is	how	it	breaks	down	the	cognitive	biases	that	plague	many	investors.	If	youre	new	to	investing,	awareness	of	these	pitfalls	can	significantly	improve	your	decision-making	and	help	you	avoid	the	common	beginner	investing	mistakes.	Howard	Marks,	co-founder	of	Oaktree	Capital
Management,	covers	all	the	crucial	elements	of	how	to	invest	money	in	just	200	pages.	His	insights	on	risk	management	and	second-level	thinking	are	particularly	valuable.	Marks	also	emphasizes	the	importance	of	being	a	contrarian,	explaining	that	outperformance	is	only	possible	if	you	invest	differently	than	others.The	Most	Important	Thing:
Uncommon	Sense	for	the	Thoughtful	Investor	is	fantastic	at	presenting	complex	information	in	an	understandable	manner.	By	the	end	of	the	book,	readers	will	understand	how	to	build	a	portfolio	with	growth	potential	without	taking	on	unnecessary	risk.5.	The	Psychology	of	Money	by	Morgan	HouselFormer	Motley	Fool	columnist	Morgan	Housel
wrote	The	Psychology	of	Money,	a	collection	of	19	short	stories	with	financial	lessons.	The	book	illustrates	how	your	financial	success	isnt	just	about	what	you	know	or	how	smart	you	are.	The	most	important	factor	is	how	you	behave	with	money.While	this	isnt	strictly	an	investing	book,	its	psychological	insights	could	help	just	about	anyone	make
better	investing	decisions.	The	format	and	writing	style	make	it	a	fun,	easy	read,	no	matter	your	level	of	financial	knowledge.	Each	chapter	is	its	own	self-contained	story	that	also	connects	back	to	the	theme	of	the	book.Books	6	-	106.	The	Intelligent	Investor	by	Benjamin	GrahamYou	won't	find	many,	if	any,	investing	books	as	highly	regarded	as	The
Intelligent	Investor.	Author	Benjamin	Graham,	known	as	the	father	of	value	investing,	gives	readers	a	thorough	explanation	of	how	to	determine	the	value	of	a	company.	Warren	Buffett	has	even	called	this	the	best	investing	book	ever	written.This	book	was	published	in	1949,	but	youll	find	time-tested	principles	on	how	to	invest	in	stocks	that	you	can
use	to	evaluate	what	businesses	are	worth	and	where	to	invest	your	money.7.	The	Essays	of	Warren	Buffett:	Lessons	for	Corporate	America	by	Warren	Buffett	and	Lawrence	CunninghamBuffett	started	writing	annual	letters	to	Berkshire	Hathaway	shareholders	in	1965.	While	there	is	a	book	available	with	all	the	letters	from	1965	through	2014,	The
Essays	of	Warren	Buffett:	Lessons	for	Corporate	America	is	a	curated	collection.	Its	the	perfect	starting	point	for	learning	about	Buffett's	investing	strategy	and	how	he	views	the	market.This	book	gives	you	the	chance	to	learn	from	arguably	the	greatest	investor	of	all	time,	and	Buffetts	writing	style	is	a	treat.	He	explains	concepts	clearly	and	provides
plenty	of	insightful	nuggets	of	wisdom	that	will	be	appreciated	by	novice	and	advanced	investors	alike.	8.	The	Little	Book	That	Still	Beats	the	Market	by	Joel	GreenblattThe	Little	Book	That	Still	Beats	the	Market	provides	what	Joel	Greenblatt	calls	his	magic	formula	for	investing.	The	formula	primarily	focuses	on	companies	with	high	earnings	yields
and	high	returns	on	invested	capital,	although	its	a	little	more	detailed	than	that.	While	following	a	formula	isnt	our	approach	at	The	Motley	Fool,	Greenblatts	book	has	plenty	of	valuable	insights	on	what	to	look	for	when	evaluating	a	business.Beginners	may	appreciate	the	straightforward	approach	that	Greenblatt	endorses.	This	book	is	also	an	easy
read	and	a	short	one,	clocking	in	at	just	over	200	pages.9.	The	Little	Book	of	Common	Sense	Investing	by	John	BogleJohn	Bogle	popularized	the	idea	of	investing	in	low-cost	index	funds,	and	this	book	makes	his	case	for	why	thats	the	most	sensible	approach.	He	explains	the	traps	that	investors	often	fall	into,	such	as	trying	to	time	the	market,	and	how
these	mistakes	can	drastically	cut	into	your	portfolios	returns.Index	funds	arent	the	only	way	to	be	a	successful	investor.	But	if	you	prefer	the	hands-off	approach	or	want	to	learn	about	the	benefits	of	passive	investing.	The	Little	Book	of	Common	Sense	Investing	will	be	right	up	your	alley.	Its	also	a	good	read	for	new	investors	who	want	to	compare
investing	strategies	and	decide	which	one	is	right	for	them.10.	The	Motley	Fool	Investment	Guide	by	David	and	Tom	GardnerRounding	out	the	list	is	the	book	that	teaches	you	to	invest	Foolishly.	Co-founders	David	and	Tom	Gardner	each	go	over	the	specific	qualities	they	look	for	in	a	business	and	how	you	can	do	your	own	research	to	find	winning
investments.	Youll	learn	the	methods	Tom	uses	to	build	his	Everlasting	Portfolio	and	how	David	finds	Rule	Breakers.The	Motley	Fool	Investment	Guide	has	a	humorous	approach	and	explains	everything	in	plain	English	--	you	dont	need	a	degree	in	finance	to	understand	the	concepts	in	this	book.	It	covers	how	to	start	investing	for	the	first	time,	and
since	the	third	edition	of	this	guide	came	out	in	2017,	its	much	more	recent	than	many	books	on	investing.	The	investing	book	to	read	first	is	whichever	stood	out	to	you	the	most.	You	can't	go	wrong	with	any	of	the	books	on	this	list,	as	they're	all	packed	with	useful	advice.	It's	always	easier	to	finish	a	book	when	you	find	it	interesting,	so	start	with	the
one	that	sounds	most	enjoyable.	While	there's	no	single	best	book	to	start	investing,	One	Up	on	Wall	Street	by	Peter	Lynch	is	considered	an	excellent	choice	for	beginners.	It	teaches	investors	how	to	use	their	own	knowledge	to	build	their	portfolios.	The	10/5/3	rule	of	investing	is	a	way	to	forecast	returns	for	stocks,	bonds,	and	cash.	It	suggests	that
stocks	return	an	average	of	10%	per	year,	bonds	return	an	average	of	5%,	and	cash	returns	an	average	of	3%.	This	is	only	a	rule	of	thumb,	and	those	returns	aren't	guaranteed.	The	Intelligent	Investor	by	Benjamin	Graham	is	often	called	the	best	book	on	value	investing.	First	published	in	1949,	it's	widely	considered	a	classic,	and	Warren	Buffett	has
called	it	the	best	book	on	investing	ever	written.	Yes,	The	Motley	Fool	has	several	books	on	investing.	The	Motley	Fool	Investment	Guide	by	David	and	Tom	Gardner	is	a	great	place	to	start,	as	it	provides	detailed	information	on	how	to	choose	high-quality	investments.	Key	Takeaways	Investing	in	stocks	can	allow	you	to	build	wealth	over	time	by
carefully	and	strategically	buying	a	diverse	portfolio	of	assets	and	adding	to	them	regularly.Automating	your	investments	and	using	dollar-cost	averaging	can	help	reduce	risk,	build	discipline	and	take	the	emotion	out	of	investing.The	most	successful	investors	typically	remain	diversified,	choose	low-fee	funds	and	stick	to	their	plans	rather	than
chasing	trends	or	panic	selling	during	market	dips.	Advertisement	The	listings	that	appear	are	from	companies	from	which	this	website	may	receive	compensation,	which	may	impact	how,	where	and	in	what	order	products	appear.	Not	all	companies,	products	or	offers	were	reviewed	in	connection	with	this	listing.	Open	your	first	investing	account
with	$500	&	get	a	$50	deposit	bonus.	Terms	&	conditions	apply.	8.1%	APY	on	uninvested	cash	with	coupon	when	you	sign	up	for	texts.	Best	for	Trading	Stocks	and	Crypto	Get	a	free	stock	worth	between	$5	and	$200	when	you	sign	up.	Best	for	All-in-One	Financial	Management	Get	1%	match	on	recurring	invest	deposits.	Investing	in	stocks	smartly	is
one	of	the	most	effective	ways	to	build	wealth	over	the	long	term	whether	youre	looking	to	grow	your	retirement	savings	or	build	passive	income.	With	a	little	education	and	a	plan,	beginners	can	start	investing	with	more	confidence	no	Wall	Street	experience	required.	From	choosing	the	right	investment	account	to	deciding	between	individual	stocks,
exchange-traded	funds	and	index	funds,	the	MarketWatch	Guides	team	will	show	you	how	to	get	started,	manage	risk	and	invest	strategically.	Stock	investing	is	buying	shares	of	a	company	in	the	hope	your	money	will	grow.	Companies	sell	shares	(also	known	as	stocks	or	equities),	which	are	small	percentages	of	ownership	in	a	company,	to	raise
money	to	grow	their	businesses.	As	shares	of	ownership,	stocks	can	give	you	voting	rights	and	rights	to	a	companys	earnings.	You	can	buy	individual	shares	of	a	company	or	invest	in	funds	such	as	mutual,	index	or	exchange-traded	funds	that	give	you	ownership	of	many	different	company	stocks.	If	a	company	grows	and	succeeds,	your	shares	will
increase	in	value.	If	the	company	doesnt	do	well,	your	shares	may	decrease	in	value,	and	you	could	lose	some	or	all	of	your	initial	investment.	The	stock	market	is	a	collection	of	brick-and-mortar	and	online	places	where	people	buy	and	sell	stocks	and	other	investments.	Famous	stock	exchanges	include	the	New	York	Stock	Exchange,	the	Nasdaq	and
the	London	Stock	Exchange.	There	are	several	approaches	to	building	a	stock	portfolio,	and	each	is	suited	to	different	investing	styles,	goals	and	experience	levels.	Investing	in	individual	company	stocks	can	provide	more	control	over	your	investments.	While	individual	stocks	can	increase	in	value	much	more	than	mutual	funds,	they	can	also	decrease
much	more.	This	is	because	individual	stocks	represent	the	value	of	a	single	company,	while	mutual	funds	spread	risk	across	a	basket	of	companies,	smoothing	out	volatility.	For	this	reason,	many	experts	recommend	diversifying	the	number	and	type	of	individual	stocks	you	own,	or	for	automatic	diversification,	investing	in	mutual	funds.	Holding
stocks	in	different	industries	can	protect	against	large	losses	in	a	specific	field.	Investing	in	individual	stocks	is	best	for	people	who	have	a	lot	of	time	and	investing	knowledge.	This	strategy	tends	to	be	more	labor	intensive	since	you	should	research	each	company	to	make	sure	its	financially	sound	and	monitor	its	performance.	An	exchange-traded
fund	is	a	collection	of	stocks,	bonds	and	other	assets	that	pools	money	from	many	investors	into	one	portfolio	that	tracks	the	performance	of	a	benchmark	such	as	the	Nasdaq.	Some	actively	managed	ETFs	have	professional	fund	managers	who	trade	these	assets	to	attempt	to	outperform	the	benchmark.	ETFs	are	traded	throughout	the	day,	so	their
prices	can	fluctuate.	ETFs	charge	a	fee	known	as	an	expense	ratio,	or	the	total	cost	of	managing	and	running	the	funds,	but	these	fees	tend	to	be	lower	than	mutual	funds	fees.	The	average	expense	ratio	for	an	actively	managed	ETF	was	0.44%	in	2024,	according	to	Investment	Company	Institutes	Trends	in	the	Expenses	and	Fees	of	Funds	report.	So	if
you	owned	an	ETF	with	that	expense	ratio,	youd	pay	$44	for	every	$10,000	invested.	However,	investing	in	ETFs	requires	less	ongoing	research	than	investing	in	individual	stocks,	as	theyre	diversified	by	design,	so	you	wont	need	to	monitor	their	performance	as	carefully.	Theyre	a	good	choice	if	you	want	to	be	a	less	hands-on	investor.	A	mutual	fund,
like	an	ETF,	is	a	collection	of	stocks,	bonds	and	other	securities	that	pools	many	investors	money	in	a	portfolio	thats	overseen	by	a	portfolio	manager.	The	main	difference	between	mutual	funds	and	ETFs	is	that	while	ETFs	can	have	fluctuating	prices	as	theyre	traded	throughout	the	day,	mutual	fund	prices	are	set	at	the	end	of	the	trading	day,	so
theres	less	price	fluctuation.	Like	ETFs,	mutual	funds	have	expense	ratios,	which	tend	to	be	higher	because	mutual	funds	are	often	actively	managed.	According	to	the	Investment	Company	Institute,	the	average	expense	ratio	for	hybrid	mutual	funds	(which	contain	multiple	asset	types)	was	1.2%	in	2024.	Mutual	funds	also	require	less	ongoing
research	and	monitoring	than	individual	stocks,	since	theyre	diversified	by	design.	They	can	be	a	good	choice	if	youre	interested	in	potentially	outperforming	the	market	while	still	being	a	relatively	hands-off	investor.	An	index	fund	is	a	popular	type	of	passively	managed	ETF	or	mutual	fund	that	follows	certain	benchmarks,	such	as	the	S&P	500.
Passively	managed	funds	replicate	the	returns	of	certain	benchmarks	so	they	dont	need	professional	managers	to	oversee	trading.	Index	funds	purchase	the	stocks	of	every	company	in	their	benchmark	index,	and	theyre	automatically	rebalanced.	Because	index	funds	arent	actively	managed,	they	tend	to	have	very	low	fees	(0.03%	to	0.07%),	but	some
brokerages	offer	index	funds	with	no	fees.	Index	funds	are	good	choices	if	youre	interested	in	a	long-term	investment	strategy	you	can	contribute	to	regularly	and	not	need	to	check	very	often.	Choosing	the	right	account	can	be	as	important	as	the	types	of	investments	you	make.	Different	accounts	offer	different	benefits,	such	as	investment	options
and	tax	savings.	Taxable	brokerage	accounts	are	investment	accounts	you	fund	with	after-tax	dollars.	These	accounts	offer	an	array	of	investment	options,	including	individual	stocks,	mutual	funds,	index	funds	and	ETFs.	You	can	buy	and	sell	stocks	in	these	accounts	at	any	time,	making	them	super	flexible,	but	youll	be	required	to	pay	taxes	on	any
gains	for	the	year	you	sell.	In	the	U.S.,	if	you	keep	an	investment	for	a	year	or	less,	youll	pay	a	short-term	capital	gains	tax,	usually	equal	to	your	ordinary	income	tax	rate.	If	you	sell	investments	after	a	year,	youll	typically	pay	a	long-term	capital	gains	tax	of	0%,	15%	or	20%,	depending	on	your	income	and	tax	filing	status.	Explore	some	of	our	top
rated	brokerages	using	the	table	below:	Advertisement	The	listings	that	appear	are	from	companies	from	which	this	website	may	receive	compensation,	which	may	impact	how,	where	and	in	what	order	products	appear.	Not	all	companies,	products	or	offers	were	reviewed	in	connection	with	this	listing.	Updated	as	of	July	2025	To	encourage	saving	for
retirement,	the	U.S.	government	offers	tax	breaks	on	some	types	of	investment	accounts.	Most	retirement	plans	fall	into	two	categories	401(k)	plans	(and	similar	alternatives,	such	as	403(b)	and	457(b)	accounts)	and	individual	retirement	accounts,	also	known	as	IRAs.	Retirement	accounts	tend	to	have	more	limited	investment	options,	primarily
mutual	funds,	index	funds	and	ETFs.	These	retirement	accounts	offer	traditional	and	Roth	varieties,	which	affect	when	theyre	taxed.	With	traditional	accounts,	you	wont	pay	taxes	on	the	money	you	contribute,	but	youll	pay	ordinary	income	tax	on	withdrawals.	If	you	have	a	Roth	account,	youll	make	contributions	with	aftertax	dollars,	but	you	wont	pay
taxes	when	you	withdraw	your	money.	In	most	cases	(with	the	exception	of	457(b)	plans),	you	have	to	wait	until	youre	59	1/2	years	old	to	withdraw	your	funds	without	paying	a	10%	penalty	to	the	Internal	Revenue	Service.	Retirement	accounts	also	have	annual	contribution	limits.	Before	you	start	investing,	its	best	to	understand	your	risk	tolerance,	or
how	much	volatility	and	potential	short-term	loss	youre	comfortable	with.	You	can	do	this	by	taking	a	risk	tolerance	quiz	and	thinking	about	how	you	normally	respond	to	big	changes	in	the	market.	But	dont	take	too	long	to	get	started.	A	common	mistake	is	waiting	too	long	to	start	analysis	paralysis	can	be	paralyzing,	Jacqueline	Schadeck,	a	certified
financial	planner	and	host	of	the	PBS	show	My	Money	Mentors,	told	MarketWatch	Guides.	Start	small,	learn	as	you	go	and	dont	try	to	time	the	market	perfectly.	Investing	in	the	stock	market	is	inherently	risky.	Unlike	a	CD	or	a	high-yield	savings	account,	your	stock	market	portfolio	is	likely	to	rise	and	fall	over	time,	although	with	a	long-enough	time
horizon	and	diversified	holdings,	its	likely	to	increase	in	value.	Your	risk	tolerance	will	likely	change	based	on	your	age	and	goals.	If	you	have	many	decades	to	make	up	for	a	hit	to	your	investments,	you	may	be	willing	to	choose	a	riskier	portfolio,	such	as	one	made	up	entirely	of	stocks.	If	youd	have	a	very	hard	time	if	the	market	crashed,	consider
balancing	stocks	with	a	healthy	selection	of	bonds	to	help	decrease	the	amount	your	portfolio	could	drop.	Also,	be	honest	with	yourself	about	your	ability	to	withstand	a	large	market	loss.	If	theres	a	large	drop	in	the	market	and	your	portfolio	loses	25%	or	more,	will	you	be	disciplined	enough	to	not	sell	your	stocks	and	wait	until	the	market	recovers?	If
not,	you	may	need	to	consider	less	volatile	investments,	such	as	bonds	or	real	estate.	Educate	yourself	first,	Schadeck	said.	Read	about	how	the	stock	market	works	and	understand	the	risks	involved.	Then	decide	what	strategy	works	best	for	you.	While	investing	may	seem	overwhelming,	you	can	get	started	in	a	few	steps	and	learn	as	you	go.	There
are	many	types	of	brokerages,	from	full-service	brokers	such	as	Merrill	Lynch	to	low-cost	brokers	such	as	Fidelity	and	Vanguard	to	fintechs	such	as	Robinhood.	Most	brokerages	allow	you	to	open	and	fund	your	account	online,	and	many	have	24/7	customer	service	to	answer	any	questions	during	the	process.	Research	each	brokerage	to	see	what	it
charges	in	fees,	what	educational	tools	it	provides	and	how	easy	it	is	to	trade	on	its	platform.	Advertisement	The	listings	that	appear	are	from	companies	from	which	this	website	may	receive	compensation,	which	may	impact	how,	where	and	in	what	order	products	appear.	Not	all	companies,	products	or	offers	were	reviewed	in	connection	with	this
listing.	Open	your	first	investing	account	with	$500	&	get	a	$50	deposit	bonus.	Terms	&	conditions	apply.	8.1%	APY	on	uninvested	cash	with	coupon	when	you	sign	up	for	texts.	Best	for	Trading	Stocks	and	Crypto	Get	a	free	stock	worth	between	$5	and	$200	when	you	sign	up.	Best	for	All-in-One	Financial	Management	Get	1%	match	on	recurring
invest	deposits.	When	you	open	a	brokerage	account,	youll	typically	need	to	link	your	bank	account	by	entering	your	banks	routing	number	and	your	account	number.	Some	brokerages	may	use	a	secure	third-party	service	to	verify	your	information	instantly,	while	others	may	make	small	test	deposits	youll	need	to	confirm.	Once	your	bank	account	is
linked,	you	can	initiate	a	transfer	to	fund	your	brokerage	account,	either	as	a	one-time	deposit	or	a	recurring	transfer.	To	buy	a	stock,	mutual	fund,	index	fund	or	ETF,	log	in	to	your	brokerage	account,	search	for	the	investment	by	name	or	ticker	symbol	and	click	the	buy	button.	Youll	choose	how	many	shares	to	purchase	and	select	an	order	type
market	order	or	limit	order.	A	market	order	buys	the	asset	immediately	at	the	current	market	price.	A	limit	order	lets	you	set	a	maximum	price	youre	willing	to	pay,	with	the	order	only	executing	if	the	asset	drops	to	that	price.	After	confirming	the	details,	submit	your	order	and	monitor	your	account	to	see	when	the	transaction	has	been	completed.
Long-term	success	in	the	stock	market	is	very	often	more	about	discipline	and	strategy	than	luck.	If	you	want	your	portfolio	to	grow	over	time,	youll	need	to	build	good	habits,	avoid	burnout	or	fear	during	market	dips	and	stay	focused	on	your	long-term	goals	(decades,	not	months).	Investing	in	the	market	regularly	can	help	you	build	good	financial
habits,	reduce	the	impact	of	price	volatility	and	reduce	your	average	cost	per	share.	This	is	called	dollar-cost	averaging,	and	its	the	act	of	investing	a	certain	amount	of	money	at	regular	intervals	(such	as	each	month,	quarter	or	year)	instead	of	investing	a	lump	sum.	Make	sure	your	portfolio	has	stocks	or	funds	from	a	range	of	sectors	(such	as
technology	and	health	care),	locations	(such	as	the	U.S.	and	international	markets)	and	asset	types	(such	as	stocks,	bonds	and	cash).	Many	experts	recommend	diversifying	with	around	30	to	40	individual	stocks,	although	this	is	a	very	general	rule	of	thumb.	The	more	youre	able	to	diversify,	the	better	protected	youll	be	if	theres	a	drop	in	the	market.
Rebalancing	your	portfolio	is	important	as	markets	change.	If	youve	decided	on	a	70/20/10	portfolio	balance	of	70%	domestic	index	funds,	20%	international	index	funds	and	10%	bond	funds,	youll	need	to	buy	and	sell	periodically	as	the	market	rises	and	falls	to	maintain	those	percentages.	At	the	end	of	each	year,	look	at	your	portfolio	and	sell	any
funds	that	create	a	higher	percentage	in	one	type	of	investment	and	use	those	proceeds	to	buy	funds	in	investments	whose	percentages	have	dropped.	MarketWatch	Guides	Tip	Robo-advisers	manage	your	investments	automatically,	using	algorithms	to	rebalance	your	portfolio	based	on	your	preferences.	Some	are	managed	entirely	by	a	machine,
while	others	have	some	human	interaction.	If	youre	a	new	investor	and	want	a	more	actively	traded	portfolio	than	with	ETFs,	mutual	funds	or	index	funds,	then	a	robo-adviser	might	be	right	for	you.	Here	are	a	few	common	investing	mistakes	to	avoid:	Its	impossible	to	predict	when	a	stock	will	be	at	its	lowest	or	highest	point.	A	Charles	Schwab	study
showed	that	a	person	who	invested	their	money	immediately	fared	better	over	the	long	term	than	an	investor	who	tried	to	time	their	investments.	Avoid	making	emotional	investing	decisions,	such	as	selling	your	stock	in	a	panic	if	the	market	dips.	Instead,	stick	to	your	investing	guidelines.	Markets	drop	and	rise,	and	to	reap	the	benefits	of	a	market
increase,	you	have	to	stay	in	the	market.	When	stocks	become	hot,	its	very	likely	theyre	overpriced.	Also,	its	important	to	have	more	than	one	company	and	investment	type	to	spread	your	risk	out.	Instead	of	buying	the	latest	hot	stock,	consider	investing	in	ETFs	or	index	funds	as	a	more	stable	strategy.	You	may	be	so	amazed	at	a	funds	five-year
returns	that	you	dont	notice	it	has	a	2.5%	expense	ratio.	Fees	cut	into	your	returns	and	can	drastically	decrease	your	earnings.	Look	for	low-cost	or	no-cost	index	funds	for	some	of	the	best	values.	Expense	ratios	matter	because	they	directly	reduce	your	returns.	While	low	fees	shouldnt	be	the	only	factor,	theyre	an	important	part	of	evaluating	the
overall	cost	and	value	of	an	index	fund.	Every	investor	should	be	fee-conscious.	Expert	insight	from	Jacqueline	Schadeck	Most	brokerages,	especially	self-directed	ones,	no	longer	require	a	minimum	amount	to	start	investing	in	stocks.	Minimum	investments	for	robo-advised	funds	are	more	common,	typically	falling	within	the	range	of	$50	to	$1,000.
Research	the	historical	performance	of	the	stock	or	fund	youre	thinking	of	buying,	as	far	back	as	you	can,	although	its	important	to	note	that	past	performance	is	not	a	guarantee	of	future	performance.	Look	at	a	companys	financials,	including	its	yearly	earnings,	amount	of	debt	and	prospects	for	growth.	Also,	consider	a	funds	expense	ratio	since	a
higher	one	can	drastically	cut	into	your	returns.	How	often	you	should	check	your	investments	depends	on	the	makeup	of	your	portfolio.	If	youre	a	hands-off	investor	using	index	funds	or	a	robo-adviser,	checking	quarterly	or	twice	a	year	may	be	enough.	However,	if	you	hold	individual	stocks	or	have	a	more	active	strategy,	try	weekly	or	twice-weekly
reviews.	Avoid	checking	your	investments	daily,	since	short-term	volatility	is	normal	and	shouldnt	drive	your	decisions.	The	basic	reason	people	invest	in	stocks	is	to	increase	their	money	over	time.	The	stock	market	tends	to	beat	the	historical	returns	of	many	other	investments,	such	as	certificates	of	deposit	and	bonds.	For	example,	since	the	S&P
500	index	funds	inception	in	1957,	it	has	returned	over	10%	per	year	before	inflation	(or	over	6%	per	year	after	inflation).	Treasury	bonds	have	returned	about	5%	while	CDs	have	returned	just	under	3%	before	inflation	over	the	last	30	years.People	also	invest	in	stocks	because	its	relatively	quick	and	easy.	With	robo-advisers	and	the	internet,	you	can
set	up	automatic	trades	or	buy	and	sell	on	an	app.	Plus,	investing	in	stocks	is	relatively	hands-off,	especially	if	youre	a	long-term	investor.	*Data	accurate	at	time	of	publication.	*The	content	provided	in	this	article	is	for	informational	purposes	only	and	should	not	be	construed	as	financial,	investment	or	tax	advice.	You	should	consult	a	licensed
financial	adviser	or	tax	professional	before	making	any	investment	decisions.	All	investments	carry	risks,	including	the	possible	loss	of	principal.	Past	performance	is	not	indicative	of	future	results.	
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